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1. C - ENTIRE TEXT. 

/ 

2- WMMAAVi | Mum IT tl TIM TO BEGIN 
CWSIDEtlNC IN SPECIFIC TERIIS I0V AND TO WAT 
EXTENT WE INTENS TO CMflY CM WITH THE EXTENSIVE 
ABB AY Of 4H40-W.S. COOPERATIVE ECONOMIC, COMMERCIAL 
SCIENTIFIC AND CULTURAL ACTIVITIES THAT WE HAWt 
JO PAIKTAKINCLY IIMLT Uf DURING THE PAST TEX 
TEA8S. THIS MESSAGE LAYS OUT TIMELY GONeERMS 
*E»E GUIDANCE IS SOUGHT. END SUHMAtY 
/ . ' • 

— INTRODUCTION ~ 

1. TIC MILITARY ««K0OVM IN CHINA HAS 
MATURED "UKIKESJ AS USUAL' IN EMBASSY 
OPERATIONS AM) ACTIVITIES WHILE UOPAROIZtlW 
THE EXTENSIVE ARRAY OF SINO-tt.S. COOPERATIVE 
COHTACTS IUKT Uf PAINSTAKINGLY 0V£R T« PAST 
- TER YEAAS. IN ANH0U*C|N< SANCTIONS 0* CNIBA 
RELATED TO ARMS SAIEI, THE PRCTIOCNT STRESSED 
THE IMPORTANCE V£ ATTACH TO PRESERVE ANQ 
nRJKCTKEBlKS OUR tCOKOrtIC AND COMMERCIAL 
RIUTIONSNIP. ONGOING ACTIVITIES IK THIS AREA 
AS WELL AS |H THE SCIENTIFIC AMD CULTURAL FIELDS 
CML TOR A SERIOUS ASSESSMENT OR cut PANT AS TO 

R*v » proceed at This point, to it sure, the 

IWLITARY CRACKDOWN IS NOT OVER, AND ant NUMBER 
Of WHTS COUtO FURtNCR TNREATER OtIR REIATIONINIP 
I RORET«EU:S lEtltlft THAT, WITH T«E OOTUARO 
KSWIPTIOR Of NONKAICT IR KUlNC. IF IS TIKE TO 
COKIIOCR IEUMINC DUR CORIACT; AND ACTlflTIES 
IELATE0 TO A VAtlETY V AREAS. THIS n£:;«CE 
SWWWRIIES AREAS Of IITERACTIO*; SEfTELS WILL 



KIJH 1*14) II Of I) llfltii 
FOUCV DETAIL INQ CONCERNS," FACTOID "0 CCKSIDER 
AND POSSIBLE OPIIOKS. IVO SPECIFIC ITEMS-TIE* 
EMRA3SY fOORTl Of JULY PARU MO MY OW RESUMPTtON 
OF CALLS OR SENIOR-LEVEL ECOIICMlC AJlO COMOERCiu. 
OFFICIALS-ARE ALW AOOREttED IN TH S MESU«. 

— ITEMS Of IMMEDIATE INTEREST-- 

«. EMASIY FOURTH Of JULY PARTT. I/Mn jU*[ 
AIREAOT RAIF OVER, VE fWiT DECIDE I* lit CNp Of 

mis we:k v:u: XIKD c? etcstlsi VE STEM TO 

•«H». i tElUVE THAT IT IS INAPPROPRIATE URDER 
THE CIIC4IMSTAWEJ TO NOLO A TRAOITrCNAL 
VUe'ROWlEW. THIS WOULD CAU FOR i.VITINC 
ttRIOR Cm»€tt UAOERS. WHILE TREY ARE WlUElY 
TO COME, WE MAY ItflL f IRD THAT THE SENIOR CHIRESE 
OfriCIAl IEPICSENTIM THE OOVERMMtR- MAY »£ AN 
Mf* »ICf PIIKJSTfl OR LESS. THIS IS UNKSIRAlLE 
MO R RISK I WOULD ROT UKE TO TAXE. I TREREFORE 
RfCOMMERO THAT WE INFORM THE COVERWtNT ANQ THE 
DIMOKATIC COnnyRITI THAT CURRENT C RCUMSTAHCES 
CALL FOR A TOSTPONEMERT* Of CUR RA-|0KAL DAY 
RECEPIIM. 040TE; T«E PHIL IPP IKE EflRASSY 
POSTPOREO TNEtR RATIONAL DAY RECEPT OX LAST VEEK 
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rosirOHEmNT PROVIDES us vim THE dttiom Of 

EITHER RESCXEUUIIKS AT A MORE AU(PICI«« Tint 
OR FORECOIW TNF EVERT ALTOGETHER THIS TEAR 
REQUEST COKCUHERCE. 
/ 

5. SECURITY PERMITTING EMBASSY DOES | HIE HO TO 
ROLD A TRAOITIWAt AMERICAN FOURTH Of JtfLT 
CELEBRATIOR (HOT DOGS, HAMIURCERS, VOLLEYtALL, 
ETC. J ON THE SAN IAN COMPOUND FOR THE AFRICAN 
COMMUNITY CM JUIT 1 OR 2, WE NOTE. HOWEVER 
THAT IT Vlll KAROIT BE TRADITIONAL, SINCE IT IS 
tRttlKELY THAT CUR SPOUSES AHO CHILDREN WILL IE 
VITH US TO CELEBRATE THIS CREAT HOI DAY. 
/ 

4. AMBASSADORIAL CALLS. I COMPLETED FOUR OF MY 
TOP-LEVEL CALLS IEFORE THE CRISIS, I WOULD NOW 
LIKE TO RESUME COURTESY CALLS, FOCUS I HO 
EXCLUSIVELY OH THE ECONOHIC AHO COMMERCIAL AREA 



r 

1. THAT SAID, I BELIEVE STROMCLY THAT Wf NEED 
TO CAMY OUT THE PRESEOEKT'S CALL FOR (•) 
008 EXTENSIVE ECONOMIC AND COfWlCRCI*4. TIES. [N 
MAT REGARD, I WOULO EUMURACf. MY JTAFf TO ttJUMf 
CALLS ON VORKINQ-lEm OFFICIAL; TO AOMINISTER 
EXISTING PROGRAMS, HIPPOST U.S. COnPANtES* 
REEDS, AND C0KHNUE (CO»IOMIC TALKS ON NET BILATERAL 
AW MULTILATERAL CONCERNS. NEOtrtST MIOAHCI. 
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INTO WIA VUKDC imEOIATE HI* 
IFSDOC UASNQC IfWEOUTC 
IMCOM1UL HOM ROM I HMO I ATE 
AflCWSUL COUCIHQU I MEDIATE 
AftCCmut SMANCHAI IWICDUTE 
AttCOttU* XNElYAXC IIWEOIATE 
AflCONSUt CNERtW POUCH) 

CONFIDENTIAL SECTION R Of U ICUIMG till! 

eoiiEtitDeofT ntxr PAIA 7) 

KPT PASS WTR 

usooc r«t ««• - ita/iep/eap/oph/cluctk 

flOn TIE AMASSAOOt 

1.9, 1U»: MCI; OAU 

TAW; PIEt, CAW, ET*D, ITTC, OTIA, (SIC, CI, US 

MJWKTt TTCNI1: U.S. -CHINA INTERACTION IN THE 

VIII K TO CCLEIIATT U1J OEAT HOLIDAY." 

/ 

I. AflSASSAOONIAL CALLS. I COftPLEHD FOUR Of KY 
TOPHlYtl CALLS KFORE THE Ml J IS. I WOULD NOV 
LIKE TO ttJOftt COURTESY CALLS, FOCUSING 

exclusively on Txt teouoHie **o connERcm tw^ L 




Bl 



7. TKAT SAID, I KllEVE STRONGLY THAT WE UU 

TO CAttY OUT THE PRESIDENT'S CALL F0« fUIKTAIN|»C 

OUX EXTENSIVE (CONOniC UQ COMMERCIAL TIES. IN 

THAT KCAR0, I WILD £NC0U«A« Kt STtfF TO RESUME 

CiLLI OH WWKIK-LEWEL OFFICIALS TO ADMINISTER 

tXISTIK PR«RArtS, SUPPORT U.S. COKPAKIES' 

NEEDS, «N0 CONTIMOE ECOKOniC TALIS ON KEY UlATERAl 

•NO WLTIIATEIU CONCERNS. REQUEST GUIDANCE. 

/ 

•-KEY AREAS WERE CUIOANCE IS HEEDED- 



in j i« uits ii or n iiHsn 

I. ECONOMIC TALKS. (SEPIU WUL FOLIIW ON THIS.) 
METIHCX AAC SCHEDULED ON PLAWttO AS FOLLOWS: 

- OCATT. 1IX1N SIW-U.S. lllATflAL IS JCNEDUttO 
TO PRECEDE MULTILATERAL TALKS ON CNIHA CATT 
ACCESSION, JULY 11-13, CCHEVA. 

- IIIAMIAL AUSSAT SATELLITE TALKS OH TECf 
TRANSFER AGREEMENT, NAUAII, JULY U-1J. 

- V JUt, lEIJlNO, JULT 11-13. 

- IIIATEIAL CIVAIR TALKS, JULY M-JI, WASHINGTON. 

- IPX TALKS, NOT YET SCIEOULEO. (HIS WOULD 
•E A FOLLOW-UP TO USC DECISION TO PUT CNIM ON 
SPECIAL 111 -PRIORITY WATCN LIST.'I 

- ttT AGREEMENT TALKS *0T YET SCHEDULED) ON 
AGREEMENT RENEWAL; THESE TALKS rOLLOW TIE EXECUTIVE 
SECRETARIES* KETIR& THIS RAICH, AND VILL LEAD UP 

to si kohls, jit joint conmssio* ketinc 

SCHOOLED FOR WASHINGTON OCTOICA it -It. PRINCIPAL 

ISSUE IS AM IP* ANNEX. 

/ 

1. SINO-U.J. COtlttKCIAL REIATIONSNIP." tIEPIEL 

WILL FOLLOW.) AS U.S. RESIDENT IWIS?S;«N CODE 

RACK TO IE I JIM, t£ NEED A CLEAR POLICT TO STEER 

©OR RELATIONSHIP IN THIS KEY AFE«. T»|$ fctlCT 

SIOW.D ADDRESS SUCH IRPONTANT COKCERItX « EXPORT 

CONTROLS. EXin FIKANvINC, TOP, 1311 TWDC DLL 

inPtEWNTATlON, U. S. -OOVERNWNT ASSISTED SALES 

Of A6RICULTITRAL COHHOOITUS, AND USS EXPORT 

PROttOTION EFfORTJ. ISEE ttlJIM IS131 CONCCRNINQ 

ACRICULTVRAL MARKET DEVELOPMENT ACTIVITIES.) 

/ 

It. EIOAS3Y COMSUIAR SERVICES. tSEPTEL VILL 

FCtLOW.1 EMASSY SEEKS CLARIFICATION ON WETHER 

THE EVENTS OF THE LAST TEN DAYS VILL HAVE AN 
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US09C WASMOC IflWQIATE 
AflCONSUl NWQ RONS INC0I1IE 

Ancwsui *ua««znou wkdiate 

AftCOMSUt WiKCHAI IHKEQIATE 
AflCMSUl (SEKYAXG IW«|AT£ 
VtCOMUt WEKOU POUCH) 

C a r | E N T I A I JECTIOK 13 Of 03 lEIJtNO iSj< S 

cftiiicTtDcorr (pajla u) 

KM PAS* USTI 

WOOC FM Uli - 1TA7IEP/EAP/0PH/CLIJCTK 

from w a/uassaooi 

t.O. IMS*: OECLi OUR 

T«S: PAEl, CA«, ETRO, EITC, OTRA. KSIC, CR, US 

ttlJKT: TFCNll: U.S. -CHINA INTERACTION IN THE 

W4CT W T« AWUOItATICN OF IOTH OTFICIAl AMD 

F1IIATC VISAS. 

/ 

11. USUnoCUIS. BEFTCl Will f Oil Otf.) IK 

A SERIES Of MESSAGES TO Oil* MO STATE, THE 

FIRST THREE Of Wit* AAVC AIREACT lEtVsEHT, 

WSIS ICIJIKC WILL ADCJttSS TH£ FULL SAXCE OfU.S. 

pwlic oiFLCKAcr programs m china, nnomit 

ISStTES IH Hit MU IWtiKJf THE IV AND FULIAICHT 
nouus, GUIDANCE FO* THE U.S. ACADEflIC 
tOrWJIITY mo PRQCRAftS UNDER QUI Oft TWAL Att«HW 
CONTINUlNC FEEDIACA TO VOA IS ANOTHER PRINCIPAL 
FOCW Or OU1 EFFORTS. 
/ 

II. PEACE MIPS. fcEPTtL) I UNDERSTAND THE 
PEACE CORPS STILL llfUltftS TO COW, WITH AM 
ADVANCE AUIIN TEAM ARRIVING* IN CHENGDU IN LATE 
JUIT. * (AVE WT TEC CONVCYU TVIS TO THE 
■CXIHESE; T«V NAVE HOT CONTACTED US TO INDICATE 

any chance u mil receptivity to peace corps 

INTRODUCTION, WE $00* WIT RESUnf CO«OHUriOR 

WITR PIC SPONSOR, CCA1E. 

( 

1). VISITORS. tJCPTELS) WE WILL NEED A 

DECISION SOOJI OX THE VISIT Of CCflflERCE SECRETARY 

IW3IACNM, UNO UOUIO IE CKAIHMG Ul U.S.. SIDE 

ai i« jolt li-u jar. 

K «A« ALSO JUST RECEIVED A REWEST TV* A VISA 
FlOfl THE HIMISTC* Of StOlOCr AND rtlHEJAl RESOURCES 
TO VISIT THE M.S. IK ORDER TO ATTEHO AM 
mUtNAIIWAl COHERE WE 

/ 
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«UtX 1S141 I) Of ffl 1SIII1I 
H. IR*«l AOVtSORT. KIPTEU WCN Of tM( 
AIOVE IIMttI 0* THE STATE DEPARTMENT TIAKL AOVISORr 
AS LONG IS WE CMTINVE TO URCC AJlCli: BOT TO 
¥ISIT AJtp THOSE IN CIIMA TO OEPAJlT, UE WILL RUN 
IN70 CWTRAOICTIOIS RtCAIOINS INL STATUS Of 
RETURNING lUSINISSKR REE NOMC NOHC H91 FOR 
OUESTIOKS IV lUSlHCSSllftt REGUDIliO THEIR ReTURK) 
MO VISITS IT DSC OfFlCIAlS IINaiWIHC THE PEACE 
CORFU. WC Will AEIP VASIINfilOM AOVUEO Of THE 
LOCAl SITUATION. IN WOIFIOM, W; REQUEST ?RE 
DEPAITItCT UCS ;N73 TRC PSCJIIUITT Of LIFTING THE* 
U«»ll iM-AS CONDITIONS PEHBIT--OH VAJIIOUS 
ItSIONI IN CHINA. OUR TIOWNT I", THAT WHILE 
ICIJINC IEIUINS VOUTItE, OTHER CITIES, NOtAllV 
6U1KCIM0U, CIENCOU AND SIEHYMIS, HAT IC IN A 
IWCK IETTER SECUtlTT COKOITIW, V« *£COCNIZE 
THIS IUV CREATE AONtNISTRATIVE PNOHEItf TO «AVE 
UGIONAL GUtOANCI, IUT WC ALSO REC06NIIE HIT 
KANT lUSINESSnCN RESIOENT III OUAIICZKOU (UT NOT 
PERCEIVE THE THREAT AS W 00 IN BEIJING. 

IS- KUiniZC CONSIDERED. HUEY 
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